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Independent Auditor's Report

To the Members of
Cantabile Choirs of Kingston

Qualified Opinion

We have audited the financial statements of Cantabile Choirs of Kingston (the "organization") which comprise the
statement of financial position as at June 30, 2019 and the statements of changes in fund balances, operations and
cash flows for the year then ended and notes to the financial statements, including a summary of significant
accounting policies.

In our qualified opinion, except for the possible effects of the matter described in the Basis for Qualified Opinion
section of our report, the accompanying financial statements present fairly, in all material respects, the financial
position of organization as at June 30, 2019 and the results of its operations and its cash flows for the year then
ended in accordance with Canadian accounting standards for not-for-profit organizations.

Basis for Qualified Opinion

In common with many charitable organizations, the organization derives revenue from donations and fundraising,
the completeness of which is not susceptible to satisfactory audit verification. Accordingly, our verification of these
revenues was limited to the amounts recorded in the records of the organization and we were not able to determine
whether any adjustments might be necessary to donation and fundraising revenues, excess of revenue over
expenditures, assets and changes in net assets.

We conducted our audit in accordance with Canadian generally accepted auditing standards.  Our responsibilities
under those standards are further described in the Auditor's Responsibility for the Audit of the Financial Statements
section of our report.  We are independent of the organization in accordance with the ethical requirements that are
relevant to our audit of the financial statements in Canada, and we have fulfilled our other ethical responsibilities in
accordance with these requirements.  We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our qualified opinion.

Responsibilities of Management and Those Charged with Governance for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance
with Canadian accounting standards for not-for-profit organizations and for such internal control as management
determines is necessary to enable the preparation of financial statements that are free from material misstatement,
whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the organization's ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless management either intends to liquidate the organization or to cease operations,
or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the organization's financial reporting process.

Auditor’s Responsibility for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error and to issue an auditor's report that includes our opinion.  
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Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted
in accordance with Canadian generally accepted auditing standards will always detect a material
misstatement when it exists.  Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with Canadian generally accepted auditing standards, we
exercise professional judgement and maintain professional skepticism throughout the audit.  We
also: 

 Identify and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations or the override of internal control.

 Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the organization's internal control.

 Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

 Conclude on the appropriateness of management's use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the organization's
ability to continue as a going concern.  If we conclude that a material uncertainty exists, we
are required to draw attention in our auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify our opinion.  Our
conclusions are based on the audit evidence obtained up to the date of our auditor's
report.  However, future events or conditions may cause the organization to cease to
continue as a going concern.

 Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures and whether the financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

Chartered Professional Accountants 
Licensed Public Accountants

Kingston, Ontario
report date
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Cantabile Choirs of Kingston
Statement of Financial Position

June 30 2019 2018 

Operating Restricted
Fund Fund Total Total 

Assets

Current
Cash and bank (Note 1) $ 8,555 $ 52,889 $ 61,444 $ 72,458
Accounts receivable 12,758 - 12,758 1,477
Prepaid expenses 6,175 - 6,175 3,761
Due from restricted fund 51,783 - 51,783 49,902

79,271 52,889 132,160 127,598

Capital assets (Note 2) 3,190 - 3,190 4,336

$ 82,461 $ 52,889 $ 135,350 $ 131,934

Liabilities and Fund Balances

Current
Accounts payable and accrued liabilities $ 11,837 $ - $ 11,837 $ 11,619
Deferred revenue 7,817 - 7,817 19,577
Due to operating fund - 51,783 51,783 49,902

19,654 51,783 71,437 81,098

Fund balances
Unrestricted 62,807 - 62,807 46,813
Internally restricted (Note 3) - 1,106 1,106 4,023

62,807 1,106 63,913 50,836

$ 82,461 $ 52,889 $ 135,350 $ 131,934

On behalf of the Board:

  Director   Director

The accompanying summary of significant accounting policies and notes are an integral part of these financial statements.
4

Draft Subject to Change



Cantabile Choirs of Kingston
Statement of Changes in Fund Balances

For the year ended June 30

         Operating Fund        Restricted Fund
Tour Fund

2019 2018 2019 2018

Fund balances, beginning of year $ 46,813 $ 52,027 $ 4,023 $ 104,084

Excess of revenue over expenditures
(expenditures over revenue) 15,994 (5,214) (2,917) (100,061)

Fund balances, end of year $ 62,807 $ 46,813 $ 1,106 $ 4,023

The accompanying summary of significant accounting policies and notes are an integral part of these financial statements.
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 Cantabile Choirs of Kingston
Statement of Operations

For the year ended June 30

            Operating Fund        Restricted Fund
Tour Fund

2019 2018 2019 2018

Revenue
Compact discs $ 1,962 $ 15,270 $ - $ -
Concerts 87,899 91,532 - -
Grant - City of Kingston 26,650 26,650 - -
Miscellaneous 7,474 6,792 77,409 8,824
Nevada - - 3,134 5,341
Ontario Arts Council grant 15,767 14,243 - -
Sponsorship, donations and grants 85,753 61,293 3,994 700
Tuition 99,626 82,448 - -
Uniforms 3,950 7,319 - -

329,081 305,547 84,537 14,865

Expenditures
Amortization 1,146 1,378 - -
Concerts 24,181 26,988 - -
Fundraising - - 1,775 3,289
Miscellaneous 7,367 8,053 - -
Music 6,434 11,630 - -
Operating 62,108 66,733 - -
Professional fees 5,992 5,882 - -
Compact discs 989 11,078 - -
Salaries and benefits 167,908 172,629 - -
Subcontracts 31,582 - - -
Tour - - 85,679 111,637
Uniforms 5,380 6,390 - -

313,087 310,761 87,454 114,926

Excess of revenue over expenditures
(expenditures over revenue) $ 15,994 $ (5,214) $ (2,917) $ (100,061)

The accompanying summary of significant accounting policies and notes are an integral part of these financial statements.
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Cantabile Choirs of Kingston
 Statement of Cash Flows

For the year ended June 30

            Operating Fund                      Restricted Fund       
Tour Fund

2019 2018 2019 2018

Cash flows from operating activities
Excess of revenue over expenditures

(expenditures over revenue) $ 15,994 $ (5,214) $ (2,917) $ (100,061)
Adjustments for items not involving cash

Amortization of capital assets 1,146 1,378 - -

17,140 (3,836) (2,917) (100,061)

Changes in non-cash working capital balances
Accounts receivable (11,281) (510) - -
Prepaid expenses (2,414) (3,157) - 110,494
Accounts payable and accrued liabilities 218 (7,755) - -
Deferred revenue (11,760) 19,577 - -

(8,097) 4,319 (2,917) 10,433

Cash flows from investing activities
Purchase of capital assets - (788) - -

- (788) - -

Cash flows from financing activities
Due to/from restricted fund (1,881) 10,546 - -
Due to/from operating fund - - 1,881 (10,546)

(1,881) 10,546 1,881 (10,546)

Increase (decrease)  in cash and cash
equivalents during the year (9,978) 14,077 (1,036) (113)

Cash and cash equivalents, beginning of year 18,533 4,456 53,925 54,038

Cash and cash equivalents, end of year $ 8,555 $ 18,533 $ 52,889 $ 53,925

The accompanying summary of significant accounting policies and notes are an integral part of these financial statements.
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Cantabile Choirs of Kingston
Summary of Significant Accounting Policies

June 30, 2019

Nature of Business Cantabile Choirs of Kingston (the "organization") is
incorporated under the laws of Ontario without share capital as
a non-profit organization and is a registered charity. The
organization is a community choir organization which provides
its members with a program of choral training and performance
opportunities. The organization is exempt from paying income
tax under Section 149(1)(f) of the Income Tax Act.

Fund Accounting The organization follows the Restricted Fund method of
accounting for contributions. The organization ensures, as part
of its fiduciary responsibilities, that all funds received with a
restricted purpose are expended for that purpose.

For financial reporting purposes, the accounts have been
classified into the following funds:

The Operating Fund reports resources available for the
organization's general operating activities. The general costs of
supporting these activities are reported as expenditures in the
Operating Fund.

Investments Investments are recorded at fair value.

Sheet Music Sheet music is expensed when acquired. A library of sheet
music is maintained but no value is attributed to the library in
the financial statements.

Revenue Recognition Donor restricted contributions are recognized as revenue in the
Restricted Fund or the Operating Fund, depending on the
nature of the restriction. Unrestricted contributions are
recognized as revenue in the Operating Fund. Contributions
are recognized as revenue when received, except where
amounts are received for specific long-term projects. In these
cases, contributions are deferred and recorded as revenue
when the related expenditures are recorded. Revenues from
sales of products are recognized when the price is fixed or
determinable, collectibility is reasonably assured and upon
delivery to, and acceptance by, the customer. Revenues from
concerts are recognized as revenue in the same month the
concert is held, when tickets are sold and cash is collected.

Contributed Goods and Volunteers  contribute a substantial  number of hours each
year

Services to assist the organization in carrying out its activities. Because
of the difficulty in determining the fair value, contributions of
such services are not recognized in the financial statements.
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Cantabile Choirs of Kingston
Summary of Significant Accounting Policies

June 30, 2019

Use of Estimates The preparation of financial statements in accordance with
Canadian generally accepted accounting principles requires
management to make estimates and assumptions that affect
the reported amounts of assets and liabilities at the date of the
financial statements, and the reported amounts of revenues
and expenditures during the reporting period. Actual results
could differ from management's best estimates as additional
information becomes available in the future.

Estimates have been made by management within these
financial statements primarily in relation to accounts receivable,
prepaid expenses, accounts payable and accrued liabilities
and deferred revenue. 

These estimates and assumptions are reviewed periodically
and as adjustments become necessary they are recorded in
the periods in which they become known.

Capital Assets Capital assets are stated at cost less accumulated
amortization. Cost is net of related investment tax credits and
government grants. Amortization based on the estimated
useful life of the asset is calculated as follows:

Equipment - 20 % diminishing balance basis
Computer equipment - 55 % diminishing balance basis

Cash and Cash Equivalents Cash and cash equivalents are comprised of cash on hand and
cash in the bank.
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Cantabile Choirs of Kingston
Notes to Financial Statements

June 30, 2019

1. Cash and Bank

The organization holds bank accounts at one chartered bank. The accounts currently earn
interest at a nominal amount.

The organization has two credit cards with a combined limit of $15,000. At year-end, there
was $884 (2018 - $981) drawn on these cards which is included in accounts payable and
accrued liabilities.

2. Capital Assets

2019 2018

Accumulated) Accumulated)
Cost) Amortization Cost Amortization 

Computer equipment $ 1,483 $ 1,124 $ 1,483 $ 685
Equipment 4,913 2,082 4,913 1,375

$ 6,396 $ 3,206 $ 6,396 $ 2,060

Net book value $ 3,190 $ 4,336

During the year, the organization purchased capital assets in the amount of $Nil (2018 -$Nil).

3. Internally Restricted Funds

The organization's Board of Directors has internally restricted the Tour Fund monies to be
used exclusively for touring choristers. This internally restricted amount is not available for
other purposes without approval of the Board of Directors.
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Cantabile Choirs of Kingston
Notes to Financial Statements

June 30, 2019

4. Commitments

The  organization has entered into an operating lease for its equipment. The equipment is
leased at $288 plus tax per quarter expiring October 2020.

The minimum annual lease payments for the next two years are as follows:

2020 $ 1,153
2021 288

$ 1,441

5. Financial Instruments

Financial instruments are financial assets or liabilities of the organization where, in general,
the organization has the right to receive cash or another financial asset from another party or
the organization has the obligation to pay another party cash or other financial assets.

Financial instruments consist of cash and bank, accounts receivable and accounts payable
and accrued liabilities.

The organization initially recognized its financial instruments at fair value and subsequently
measure them at amortized cost.

Financial assets measured at cost or amortized cost are tested for impairment at the end of
each year and the amount of the write-down is recognized in net income. The previously
recognized impairment loss may be reversed to the extent of the improvement and the
amount of the reversal is recognized in net income.  The reversal may be recorded provided it
is no greater than the amount that had been previously reported as a reduction in the asset
and it does not exceed original cost.
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